CHAPTER XVIII
EFFECTS  OF PROTECTION  ON  AMERICAN  INDUSTRY.
IF there is one country in the world where the assumption that protection is necessary to the development of manufactures and the " diversification of industry " is conclusively disproved by the most obvious facts, tli at conn try is the United States. The first settlors in America devoted themselves to trade with the i ndians and to those extractive industries which a sparse population always finds most profitable, the produce of the forest, of the soil, and of the fisheries, constituting their staples, while even bricks and tiles were at first imported from the mother country. But without any protection and in spite of British, regulations intended to prevent the growth of manufactures in. the colonies, one industry after an other took root, as population increased, until at the time of the first Tariff Act, in 1789, all the more important manufactures, including those of iron and textiles, had become firmly established. As up to this time they had grown "without any tariff, so must they have continued to grow with the increase of population, even if we had never had a tariff.
lint the American who <jontaids that protection is necessary to the diversification of industry must not i IK'.rely ignore the history of his country during that long period before the lirst tariff of any kind was insti-